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Introduction
Importance of Private assets

○ In many investment portfolios, private assets are an appreciated element, valued for 
their return generation, diversification benefits, and (in some cases) inflation-
correlation.

Source: https://publicplansdata.org/
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Introduction
What is the risk in Private Assets

○ Private assets can also be a source of concern: 
▪ how much to commit to reach the target allocation? 
▪ What’s the likelihood of large SAA deviations? 
▪ And how significant is the liquidity risk? 

○ In this presentation we will demonstrate new GLASS functionality to model private 
asset commitments and cash flows and how to measure its impact on SAA and 
liquidity. 

Source: Preqin

https://www.preqin.com/insights/2022-preqin-global-alternatives-reports
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Modelling Private assets
Two different flavors

Private Equity (funds)
Private Equity (co-investments)

Real Estate
Infrastructure

Commitments

Capital calls

Distributions

Yearly investments

Sales / distributions
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Private Equity
1 vintage year

○ Illiquid cash flows:
▪ Annual contributions → capital called
▪ Annual distributions → paid back to the investor
▪ NAV develops according to the contributions, 

distributions and returns / value changes

 $(2)

 $(1)

 $-

 $1

 $2

 $3

 $4

 $5

 $6

1 3 5 7 9 11 13 15

Bi
lli

on
s

Year

Private Equity - 1 vintage year

Contributions

Distributions

NAV



7Restricted

Private Equity
Total portfolio
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Real Estate
Total portfolio

○ Yearly investments are called immediately
○ Outflows consist of sales and rental income
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Measuring liquidity

GLASS Measure liquidity

Commitment 
strategy

Allocation 
strategy

Liquidity rating 
per asset class

Liability cash 
flows OF scenarios

Cash flows per 
asset class

Contributions

Possible 
Liquidity events

Measure 
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Analyses

And how significant is the 
liquidity risk? 

What’s the likelihood of large 
SAA deviations? 

how much to commit to reach 
the target allocation? 
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GLASS Demo
A slide is nice, but a demo is better
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Next steps

Introducing a dynamic commitment model
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We enable people to 
manage the complexity 
of investment decision 

making

Rotterdam Amsterdam London

Pfäffikon Toronto New York
ortecfinance.com

Contact me

Melbourne

Elwin Molenbroek

+31 10 700 50 00 

Elwin.Molenbroek@ortec-finance.com

Senior Consultant



Disclaimer

Please note that this report has been prepared with care using the best available data. This report may contain information 
provided by third parties or derived from third party data and/or data that may have been categorized or otherwise reported 
based upon client direction. This report is not intended as an investment advice. Ortec Finance assumes no responsibility for the 
accuracy, timeliness or completeness of any such information. Ortec Finance accepts no liability for the consequences of 
investment decisions made in relation on information in this report. All our services and activities are governed by our general
terms and conditions which may be consulted on www.ortecfinance.com and shall be forwarded free of charge upon request. 
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